
Financial Studies summer work 

 

Read the PDF book pages Pages 1-13 

Imagine you were shipwrecked on a desert island whilst on a cruise holiday!  After the initial struggle you and the other 100 survivors start to settle 

down...weeks go by...months turn into years.  In the end you develop your own mini colony...some people specialise in fishing, others in farming, baking, 

carpentry, even hairdressing and entertainment!   

Task 

1. How all the goods and services provided in your colony would be traded fairly amongst the people.   

For example, if you were a farmer how would you go about trading for other things? 

2. What might you use as money (if at all needed?) 

3. One of you is a butcher, the other a baker.  Discuss what might be the main challenge(s) of trading without money. 

Watch the following video 

www.youtube.com/watch?v=-7tQ8aifYoQ  

Bartering is rarely used today, however there are some exceptions. In the State Assam which lies on the north-eastern part of India people still barter for 

essential commodities. This happens only in a fair known as Joonbeel Mela, a community fair in Assam. 

1. What sort of goods are being bartered? 

2. How long does the fair last for? 

3. Extension: Why does it make it easier to barter when lots of people gather in one location? 

Using items with ‘intrinsic’ value as payment 

Today’s money is printed on paper which is virtually worthless, i.e. the paper itself has no ‘intrinsic’ value. 

Task: What ‘intrinsic’ value do the following items have? 

http://www.youtube.com/watch?v=-7tQ8aifYoQ


 

VIDEO TASK: From sea shells to coins to paper notes as money 

Watch the following video www.youtube.com/watch?v=3v98Va4LnDA  

An important stage in the development of money, then, was changing from an intermediate item that had value in its own right (an intrinsic value) to an 

item that represented value but had no value of its own. 

1. What is used as money on the island of Yap? 

2. When and where was the first paper money used? 

The features of money 

1. Why are people willing to accept a £10 note as payment? 

2. How do you know a £10 is genuine, e.g. what features tell you that it is not a forgery? 

3. What would you receive from a shopkeeper if you used your £10 note to pay for something costing less than £10? 

4. How long does the average £10 note remain in circulation? 

5. How many £10 notes could you comfortably and securely carry with you at a time? 

6. What would happen to the value of your £10 note if the Bank of England suddenly dropped a million of them from the air?! 

7. If you compared two £10 notes, what difference(s) would you expect to see? 

http://www.youtube.com/watch?v=3v98Va4LnDA


Think back to the list of items that have been used as money over the course of history…shells…feathers…cattle… stones etc.   

How many of these possess the 8 key features that enable money to fulfil its purpose? 

TASK: Complete the table on the final page   

 

Task: 

Go to the Bank of England website and investigate the security features the Bank uses on banknotes: 

http://www.bankofengland.education/takeacloserlook/   

https://www.bankofengland.co.uk/banknotes/polymer-20-pound-note    

• Why does the Bank use so many different features? 

• Why does it include some security features that are easy to see and others that are not? 

 

Functions of money 

1. Why does it become easier to trade when goods and services are given a price?  Hence, what role does money play in this system of ‘pricing’? 

2. What role does money play when goods and services are exchanged? 

3. What might you choose to do if your budget were in surplus at the end of the month?  What does this suggest about one of the functions of 

money? 

4. What about if your budget were in deficit at the end of the month?  How might you deal with this in the short-term if it were too difficult to 

increase your income or reduce your expenditure? 

 

 

 

 

http://www.bankofengland.education/takeacloserlook/
https://www.bankofengland.co.uk/banknotes/polymer-20-pound-note


TASK: Tick the boxes to indicate which features each form of money has – be ready to explain your reasoning: 

Form of money Acceptable Recognisable Stable Divisible Durable Portable 
Scarce but 
sufficient 

Homogenous 

Shells  
 
 

       

Feathers  
 
 

       

Cattle  
 
 

       

Stones  
 
 

       

Gold  
 
 

       

Metal coins  
 
 

       

Paper notes  
 
 

       



Virtual money  
 
 

       

 


